
A “Confidence” Game

How a concerted campaign ofHow a concerted campaign of 
misinformation convinced TV personalities, 
and some other people, that Social Security 
is in trouble and distracted the nation fromis in trouble, and distracted the nation from 

a real crisis

Alex Lawson Social Security WorksAlex Lawson, Social Security Works
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Lack of ConfidenceLack of Confidence

The economy and government are in a bad place and there 
is no guarantee that the money from Social Security will beis no guarantee that the money from Social Security will be 
there. – 32-year old moderate, AL 
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A little unfair?A little unfair?
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Social Security Total Health Care Costs
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Sources: Congressional Budget Office (CBO), Projected Long‐Term Spending and Revenues, 2011, June 1, 2011.
CBO, Supplemental Data for CBO's 2012 Long‐Term Projections for Social Security, October 2, 2012.
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Average spending on health
per capita ($US PPP)

Total expenditures on health
as percent of GDP

International Comparison of Spending on Health, 1980–2009

p p ( ) p

Note: PPP = Purchasing power parity—an estimate of the exchange rate required to equalize the purchasing power 
of different currencies, given the prices of goods and services in the countries concerned.
Source: OECD Health Data 2011 (Nov. 2011).



What does this have to do withWhat does this have to do with 
Social Security?

• A stick of gum is bankrupting the nation
Stick of gum
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• First six months of 2013, 
the three largest 
broadcast and cable 
news networks had 300 
segments on Social 
Security.Security. 

• More than two‐thirds of 
those segments framed 
the entire Social Security 
d b bl fdebate as a problem of 
long‐term solvency and 
the national debt, which 
can only be solvedcan only be solved 
through drastic cuts to 
beneficiaries.



Social Security is in Surplus and has 
$ ll h d$2.8 trillion in the Trust Fund

Assets grew from about $47 billion at the end of December 1986 to about $2 762 billion ($2 8 trillion) by the end of March 2014Assets grew from about $47 billion at the end of December 1986 to about $2,762 billion ($2.8 trillion) by the end of March 2014.
Source: SSA, Social Security Income, Outgo, and Assets, Retrieved July, 9, 2014 
http://www.socialsecurity.gov/OACT/ProgData/assets.html
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Social Security Works for Women



Social Security Works for People with Disabilitiesy p
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Before Social SecurityBefore Social Security
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Compared to the risky alternativesCompared to the risky alternatives 

• Social Security is the rock that people canSocial Security is the rock that people can 
count on

• 79 years and it hasn’t missed a single• 79 years and it hasn t missed a single 
promised payment
Whil l h d h i 401k’ d h• While people watched their 401k’s and home 
equity decimated in 2008

NASI 2014 Summer Academy



As the most efficient and effective 
dsystem to provide retirement security

– Social Security is the solution and not the problemSocial Security is the solution and not the problem
– We need to expand Social Security 
– 8 expansion bills in the 113th Congress8 expansion bills in the 113 Congress
– Sen. Harkin’s bill S.567

• Switch to the more accurate CPI‐ESwitch to the more accurate CPI E
• Provide an $800 increase to almost all beneficiaries
• Extends solvency of the trust fund by decadesy y
• Pays for it by having millionaires and billionaires pay the 
same rate as the rest of us
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About the only thing Americans agree 
babout 
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Chained CPI Benefit CutChained CPI Benefit Cut
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Extremely Stringent Eligibility CriteriaExtremely Stringent Eligibility Criteria
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