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Matching the Value of SSA and Medicare to
average life expectancy takes big savings!

m SSA replaces 27% of
salary at the
maximum wage base
and 39% at the
average income

m Medicare pays for
about 50% of retiree
health costs

Source: Urban Institute, 2006

2005 SSA Med
Male 243,174 130,586
Female |306,263 (152,963
Couple |515,532 283,549
AvgLE [(M81 |F85
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v 25% chance

50% chance

i
85 90 100

50% chance

325% chance

“Couple- —— Age 85 Il 92 95 100

- (Both Age 65)

. 50% chance Y 25% chance
Yof one survivor of one survivor

Source: Annuity 2000 Mortality Table, American Society of Actuaries. Figures assume you are in good health.



SaVingsteeded fior employment-hased
(e[ ealth penefits te, supplement
sare. Access-only plans at age 65 for
ENEUIRITONRRZO0G-

Individual Couple
$115,000 $230,000

$324,000
$428,000
$550,000
$686,000

Source: EBRIIB 295, July 2006




Target Final Earnings Multiple
for High-Income Individuals by Gender, Retirement
Age and Probability of Retirement Adequacy
(assumes no equity allocation and no annuitization)

, 18
= 16
E 14
- 1(2) [ 50%
1= o H 75%
S 6 M 90%
LL
= 4
< 2
LL
0

male, 65 female, male, 62 male, 68
65



Target Final Earnings Multiple
for Low-Income Individuals by Gender, Retirement
Age and Probability of Retirement Adequacy
(assumes no equity allocation and no annuitization)
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Target Replacement Rates for High-Income
Individuals by Gender, Retirement Age and
Probability of Retirement Adequacy
(assumes no equity allocation and no annuitization)
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Target Replacement Rates for Low-Income
Individuals by Gender, Retirement Age and
Probability of Retirement Adequacy
(assumes no equity allocation and no annuitization)
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