social security disability
insurance.

vital protection for American workers and
their families.

National Organization of Social Security Claimants’ Representatives

Rebecca Vallas, Esq. * NASI ¢ Jan. 30, 2014




social security: purpose

ﬁ.security of the men, \

women, and children of

hazards and vicissitudes
of life.”

{7, 1935

the nation against certain

--Franklin D. Roosevelt, January
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who benefits from social security?

/More than 9 out of 10 A

American workers are
covered by Social
Security.

U

/In 2013, nearly 58
million American
workers and their
families received $816
billion in Social Security

\\benefits.

/

S

4

NOSSCR } NASI policy conference 2014

disabled
workers &
dependents,
19%

survivors,
11%

retirees &
dependents,
70%

% of total
benefits paid




what are the alternatives? =

Social Security:

94% of U.S. workers covered
Private Pensions:

51% of the workforce have
no private pension coverage
Life Insurance:

41% of civilian workers have
no emp.-based life insurance

Disability Insurance:
69% of civilian workers have
no employer-based long-
term DI




who are DI beneficiaries? e

8.9 million
disabled workers
receive DI

38 million, or 1 in
10 live with severe
disabilities

56 million, or 1 in

5 Americans live
with disabilities
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who are DI beneficiaries?

Unable to engage in any
substantial gainful
activity (SGA):

m by reason of aN
medically
determinable physical

or mental
impairment(s)

m which have lasted /
will last for a
continuous period of

Must be “insured” — significant
|+ work history requirement.

\ SGA: earnings over $1,070 per

month (a little over $260 per

\ week).

Unable to do any work that exists
in sig. #s in the nat’l economy.

Most applicants are denied and

no less than 12 month

fewer than 4 in 10 are ultimately

\\or result in death. /
approved.




who are DI beneficiaries? _c

a diverse group, including people with:

Severe illnesses. Heart Mental impairments.
disease, end stage renal Significant intellectual
failure, advanced cancer: disabilities, severe mental

MS. illness.

wssm




DI beneficiaries: health o

Poor health. h /Worsening health. A
3in 4 (73%) report fair, Nearly half (42%) report
poor, or very poor their health is worse
health. compared to last year.
\_ AN /
/Terminally ill. N

1in 5 male, and nearly 1 in 6 female DI beneficiaries
die within 5 years of receiving benefits. Beneficiaries
are more than 3 times more likely to die than others

Qheir age. .
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Death Rates Higher for Disability Insurance Recipients
Than for General Population

== Receiving disability insurance == General population

6%

Male
death rates

Female
death rates

MLU#U‘I%

3
4
3
2

I% Iuﬁ_—m:u
] ]
20 25 30 35 40 45 50 55 60 65 20025 30 35 40 45 50 55 60 65

Age Age

Source: CBPP based on data from the Social Security Administration
Center on Budget and Policy Pricrities | chppaong



DI beneficiaries: age

p

Average
age: 53.

7in 10
are over
age 50.

3in10
are over
age 60.

o

-~
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Likelihood of
disability increases
sharply with age.

~

Twice as likely to

be disabled at
age 50 as at 40.

Twice as likely at
age 60 as at 50.

/

DI Prevalence by Age

H 3149
W 50-54

55-59
Il 6064

Source: Favreault et al., (2013)
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benefits are modest

' : E ith DI:
Avg. disabled worker benefit: venwi

$1,146 per mont

1 in 4 beneficiaries live in

h
$286 per week / poverty and most are low-

income (<200% FPL).

$38perday T—

f EPL for an 13% are p.oor enough that
individual: $957/mo they qualify for SSI.
Beneficiaries are twice as
DI replaces about half of pre- likely as non-beneficiaries
disability earnings for the typical to be unable to meet

worker. essential expenses.
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vital to economic security
- N

DI makes up the DI receipt
majority of income for
over 70% of

dramatically
reduces
poverty rates

ﬁ among people
with significant

disabilities.

beneficiaries.

Favreault et al, 2013; see
next slide.

g )
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SOURCE: Favreault et al., Urban Institute (2013)

Figure 8. Poverty and Near-Poverty Rates among Adults with Disabilities,

by Timing of Onset, DI Beneficiary Status, and Age, 2010 (%)

Il Near poor
Il Poor

44

Onsetmore  Onset within Disabled but Onset more  Onset within Disabled but
than5Syears  past 5years not receiving DI thanSyears  past 5 years not receiving DI
agon agn
Apes 31-49 Ages 6064

Source: Authors' calculations from MINTT.
Mote: Adults not receiving Ol benefits are classified as being disabled if they report two or more limitations with activities of daily living and fair or poor health.

Moar nrvearhy e definod ac ineramo shrue tho fFadoral nrvane loual Bt hodaw 176 narrand



purposes, effects of DI

Strengthen economic Help secure access to
security of workers with essentials: housing,
disabilities; food, clothing,

transportation;
Prevent, reduce

material hardship, Help cover the cost of
homelessness; caring for an adult

family member with a
Maintain health: disability;

Access to Medicare;
Reduce institutional-

ization; enable
community living.

Help with out-of-
pocket medical
expenses.
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beneficiary spotlight: Ruth

Ruth’s Expenses
Rent: $S450

Gas: S40
Electric: S30
Food: S450
Medical: S75
Bus fare: S40
Total: $1085

Ruth’s Income
Social Security: $878
Food Stamps: $200
Total: $1078
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beneficiary spotlight: Carol

G:\I'Ol worked for many years as a rare documents \

conservator at the Library of Congress, until she was hit by a
car while riding her bike to work.

She suffered a severe traumatic brain injury that shot her
short- and long-term memory, and left her unable to do even
basic arithmetic with her 1% grader.

DI helps Carol, her husband & their young son afford their
mortgage and monthly bills, and access the care Carol needs
to rebuild her life.
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beneficiary spotlight: John
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the future of DI

N\ “I see little merit in doing anything
DI trust fund reserves have been less than financing OASI and DI on
projected to be depleted in 2016 approximately equal terms. But the
. ) most important point, of course, is
/ 2017 — since mid-1990s. [...] to maintain confidence in the
L J Social Security system as a whole.

It is damaging to have news
stories about DI running out of
money in two years. We know it
won’t be allowed to happen,
but some opponents of Social
Security have a heyday with this
kind of news story.”

— Robert M. Ball, Commissioner of
Social Security from 1962-1973
Testimony to the House Committee on
Ways and Means, Subcommittee on

Social Security, April 22, 1993
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options for rebalancing

Table 1. Social Security Tax Rate (workers and employers each)
Year Total OASDI OASI DI Shift from current law
Current Law:
2013+ 6.2 5.3 0.9 0.0
Reallocation Plan:
2013 b.2 5.3 0.9 0.0
2014-2015 6.2 4.8 1.4 0.5
2016 6.2 5.0 1.2 0.3
2017-2019 6.2 5.1 1.1 0.2
2020-2025 6.2 5.2 1.0 0.1
2026+ 6.2 5.3 0.9 0.0
Source: Chaplain, Schultz, and Nickerson, 2013 (Social Security Administration, Office of the Chief Actuary).

Table courtesy of NASI.

Natonsl Drpanzatio of Socal Secartty Dusmarty’ Represendatives
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strengthening social security

what do Americans want?

7in 10

: Eliminate
Americans I
across Payro
generations, tax cap
political “
affiliation and
inc?me ISVEI-S Increase Higher
preferred this o
MinimMmum
package of COLAs |

reforms.

Source: National survey
published 2013 by
NASI.
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strengthening DI to better support
workers with disabilities

Key principle: Reforms should be made with the needs of
workers, beneficiaries in mind — not driven by cost savings.

To consider:
e Decouple access to services and supports from DI

e Strengthen DI work incentives
e Earnings offset; continued attachment
* WIPA / PABSS
 |RWEs
e Title Il demo authority
 Fully fund SSA, improve wage reporting

e Other federal agencies (e.g., DOL, Ed.)




a

Rebecca Vallas, Esq.
Deputy Director
NOSSCR Government Affairs Office
202-550-9996
Rebecca.Vallas@NOSSCR.org

<
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Additional slides for discussion
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Trends in SSI childhood benefits

m 2000-2011: number of children receiving SSl increased from
847,000 to 1.28 million

m Almost all of this increase is due to rise in number of low-income
children during same period (see next slide)

m Number of children <200% FPL grew by 5.8 mil
m Share of low-income children who receive SSI: 3-4%, 2000-2011

m Rates of child SSI receipt vary with state unemployment levels*

*Lynn Karoly and Paul Davies, “The Impact of the 1996 Childhood Disability Reforms: Evidence from Matched
SIPP—SSA Data” (Ann Arbor, MlI: University of Michigan Retirement Research Center, 2004).
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Children Receiving SSI and Low-income Children,
1996-2011

35,000,000 32,678,000
30’000’000 v/
25,000,000 26,891,000
20,000,000
15,000,000
16,134,000
10,000,000 11,587,000
5,000,000
846,784 1,275,545
D I I I I I I I I I I I I I I I 1
b A D O RN DD » o @ HD O N
) Sy Oy &y 2 N & ] N & ) D 2 &S Dy oy
SR NN SR S N S R S R S O
s Children Receiving SSI == Children under 100% of Poverty Line
e Children under 200% of Poverty Line
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